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Forward-looking Statements
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meaning of the Private Securities Litigation Reform Act of 1995. Words

such as nexpects, 0 fianticipates, 0 Aintends, 0
are intended to identify these forward-looking statements. These statements

are based on Ol d Dominion Freight Linedbds curr
involve risks and uncertainties that could cause future activities and results of

operations to be materially different from those set forth in the forward-looking

statements. For further information, please refer to Old Dominion Freight
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Economic Outlook

Q-2 GDP increased at a 1.2 percent annual rate after rising by a downwardly
revised 0.8 percent pace in Q-1 (The Commerce Department Friday, 7-29-16)
Forecast for GDP growth was 2.6 Q-2. => Miss!

Consumer spending responsible for almost all of the GDP growth in Q-2. T 4.2%
That rate of growth is probably unsustainable

Economists say a tightening labor market, rising house prices and higher savings should underpin
spending for the rest of 2016

Inventory accumulation by businesses fell $8.1 billion Q-2, the first drop since
Q-3 2011, down from a $40.7 billion increase in the first quarter.
Smaller inventory build is a good signal for growth in the coming quarters.=> Capacity?

Source: Fox Business.com 7/29/2016



Economic Outlook

Global Exports rose is Q-2

Despite the lingering effects of the dollar's rally and weak global demand helping to narrow the trade
deficit.

Business spending on equipment contracted

Third consecutive quarter, the longest stretch since the 2007-2009 recession - 3.5 percent rate after
declining at a 9.5 percent pace in the first quarter.

Class 8 Trucks => July 2016 Class 8 orders declined 19% sequentially and 57% y/y vs. -36% and -31%
yly the prior 2 months (Scott Group i Wolfe Research)

Business spending has been hurt by lower oll prices,

Source: Fox Business.com 7/29/16



Capital Markets

The Economy: Stuck Between a “Square Root” Recovery
and a “Hockey Stick” Recovery; 3" Bursting of a Bubble in
16 Years!
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Falling Oil Prices and a Strong Dollar are Hurting Industrial Production in 2015-2016
despite longer-term positives




Capital Markets

Four Prolonged IP Downturns Since the Great Depression

Since 1934, there have been
only four periods in which IP
contracted two years in a row

IP was almost down three
straight years 1980-1982

1981 was the only growth year
in that stretch (+1.3%), but it
was a mixed bag; from Q1’81 to
Q4'81, IP was —1.9%, +2.7%,
+5.4%, and -0.8%

Conclusion: The odds
overwhelmingly favor a
recovery in IP in 2017, resulting
in more freight and tighter

capacity

Source: Federal Reserve for industrial production
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5P YN Capital Markets
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Why You’'re Feeling Pressure: Slumping Sales & Capex I
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m Capital Markets

Real Personal Disposable Income Growth
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3% W Capital Markets

Retail Sales-It’s All About the ‘Right Kind’ of Retail
Building mat. & garden eq. & supply dealers —H 8.2%

8.1%

Health & personal care stores

Food services & drinking places _ 5.2%

Sporting goods, hobby, book, & music stores _ 4.2%
Furniture & home furnishing stores _ 3.6%
Auto & Motor Vehicles R .5

Clothing & clothing accessories stores __ 1.3%
General merchandise stores _- 0.5%
Department Stores (1.7%) __
|
(4.0%) {z.:;%} n.nl% 2.0% 4.0%

Source: US Census Bureau. April 2016 yr/fyr data. Dollar photo from Microsoft Office Clip Art
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What is the next hot item? 2
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Global Tablet Market Continues to Slump

Worldwide tablet shipments since 2010

B Year-over-year increase B vear-over-year decline
S0m

e0m

38.7m
40m
B I II II

Q2Q3QAQ1Q2N3QAQ1 Q203 Q401 Q203 0Q04Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2010 2011 2012 2013 2014 2015 2016



Capital Markets

Gas “Tax Cut” Benefitted Restaurants & Event Spending...

U.5. Food Services & Drinking Places Retail Sales

¢ REStaurant Sales ]ump'Ed 81% in Mot Seasonally Adjusted; Percent Change ¥r/Yr
2015 after rising a solid 6.2% in 2014 10%
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8%

6%
4%
2%

« And 2014’s 6.2% was the seventh 0%
strongest yr/yr growth since 1992 (2%)

» 2015 was the fastest yr/yr growth
since the Census Bureau started
reporting this data in 1992!

(0.9%25)
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* Spending on entertainment has also

Annual Spending on Entertainment

perkEd up ... 53,500 | ™ Entertainment M Fees and Admissions |
3,000
« In 2014, the average US household 2 $2,693 g5 504 $2,572 $2,605 g3 483 wo s
. 2,500
spent $2,728 on entertainment, up
. $2,000
10% from a year earlier
51,500
* And $636 of entertainment spending $1.000
was for fees and admissions, or a 12% 4500
increase from $569 in 2013 s0

2009 2010 2011 2012 2013 2014

Spwrce: LS. Census Bureau Monthhy Retail Trade and Food Services Report for food services and drinking places retail sales; Bureau of Labor S@tistics Consumser Expenditure Survey for annual entertainment spending. “Enter@inment™

imncludes fees and admissions; television, radio, and sound equipment; pets, toys, hobbies, and playground equipment; and other entertainment equipment and services. “Fees and admissions”™ includes fees for participant sports; admissions =]
o sporting ewvents, movies, concerts, and plays; health, swimming, tennis and country club memberships; fees for other socal, recreational, and fraternal organizations; recreaticonal lessons or Instruction; rental of mowvies, and recreation

expenses on rips. Gas pump from Micosoft Office 2000 Clip Art







