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Macroeconomic View
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K4 Worst U.S. Economy in Decades &®
(Real GDP, 2000 dollars)
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V U.S. Economic Growth Slips
Well Below Potential

(Real GDP, Annual percent change, 2000 dollars)

Forecast Starts
with Q2 2009




Consumer Outlook:

Many Headwinds
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U.S. Emplovment

Millions; Seasonally Adjusted
Through April 2009
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Forecast Starts
with Q1 2009

Real household net
worth plunged nearly
25%0 in ten quarters.
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Housing Price Index

Average Annual Growth Rate: -9.7%b

2006 — 2009:Q1 l
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|ndustrial Outlook




U.S. Manufacturing Production
Through April 2009; 2000 = 100
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Already a 15.7%
100.0 - drop peak-to-trough
with more to come
6.7% drop peak-to-trough




% Total Business Inventories-to-
Sales Ratio

16 (Includes retail, wholesale, and manufacturing; Through March 2009)

Inventories are bloated




U.S. Trucking Industry
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% ATA’s For-Hire Truck Tonnage
Index
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Truck capacity will
tighten significantly once
a recovery commences
and excess trucks are
worked back into the
fleet, but until then 1t will
pe difficult Tor motor

-l

carrielrs.




Trucking Failures
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Net Change in TL Fleet

-0.4%0

? This slide shows the
change in the fleet size for
those TL carriers that are
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K4 U.S. Used Class 8 Tractor Exports é%
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Long-Run Trucking
Outlook
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hd Growth in Tonnage

Total Increase from 2009 to 2020

70% - Rail Intermodal
60% - _
Alr
50% -
40% -
Trucking
30% -
Rail Carload




Distribution of Tonnage by Mode: 2008 vs 2020

Rail Intermodal Air Rail Intermodal Air

.19 L 1.59%¢
A0 0.1% Pipeline ? T

8.5%0

Pipeline
9.9%

Rail Carload
13.3%

Rail Carload
13.8%0




Thanks!




